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Overview: The state has energy-efficiency and demand-response programs.

Initiatives:
Allegheny Power offers the Generation Buy-Back Program, a voluntary, peak load-reduction program available to customers with a peak demand of at least 300 kw. The businesses can achieve these reductions by either utilizing on-site generation or reducing their demand for electricity. In exchange, the business are paid a percentage of the wholesale cost of power as a credit on their next bill.

American Electric Power (AEP), the holding company of Ohio Power and Columbus Southern Power, offers several load management programs: The Emergency Curtailable Service Rider provides credit, based on curtailed energy use, to participants for reducing load when requested by the utility during emergency conditions.

The Price Curtailable Service Rider provides credit, based on curtailed energy use, to participants for reducing load when requested by the utility during high price periods. The participant specifies the minimum price as well as the maximum number of days they would be willing to curtail. For both programs, customers must curtail upon notification or be assessed non-performance penalties. Participation is limited to customers with a curtailable demand of at least 3 mw. AEP also offers real-time pricing through the MarketChoice program. AEP provides customers with day-ahead hourly electricity market prices, and customers are alternatively credited or charged, based on the market price, for usage below or above a pre-defined customer baseline load.

Cinergy / Cincinnati Gas and Electric offers the PowerShare 
Pricing Program, which consists of several options:

Call Option: customers select a strike price based upon their own estimate of the costs of complying with curtailments. When the day-ahead market prices are projected to be greater than the strike prices, Cinergy can call the option by notifying customers. In exchange for participation, customers receive a guaranteed premium plus an additional energy credit whenever they are called.

Quote Option: a day-of program. Cinergy provides price quotes and interested customers must respond with an estimate of voluntary load reduction within one hour. The company also offers real time pricing through its PathWise program in which participants are alternatively credited or charged, based on the current wholesale prices, for electricity below or above a pre-determined customer baseline load profile.

The operating companies of FirstEnergy - including Ohio Edison, The Illuminating Co., and Toledo Edison - offer an Experimental Power Curtailment Program. Participation in the program provides customers with an opportunity to receive bill credits, based on the wholesale market price of electricity, for voluntarily reducing use during high price periods. Participation is limited to those customers who can curtail at least 1 mw, have an interval meter installed and have interval meter history available from which a historical load profile can be established. First Energy also offers an Experimental Day-Ahead Real-Time Pricing Program, in which participants are alternatively credited or charged, based on the current wholesale prices, for electricity below or above a pre-determined customer baseline load profile.

Ohio Energy-Efficiency Revolving Loan Fund provides incentives for energy efficiency and renewable energy projects. The program offers interest rate reductions of up to 50 percent through loan participation with private lenders or through linked deposits. The Energy Loan Fund will participate at a minimum of $5,000 and a maximum of $250,000. The term can be up to eight years. When the term of the bank loan is greater than eight years, the Energy Loan Fund will purchase a certificate of deposit at 0-percent interest and will link this deposit to the borrower’s bank loan for either an interest rate reduction over a period of five years or an interest rate savings over the life of the bank loan.

Eligible business and institutional projects include the energy-efficiency related costs for:
 
	
	New Construction (costs for going above model energy codes): additions to existing facilities, or on brownfields and grayfields only.
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	Rehabilitation: building shells, mechanical systems and appliances
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	Equipment/Systems (purchase/installation)
 


Eligible projects include combined heat and power systems, power-factor correction, system thermal insulation, building envelope insulation, lighting systems, fuel source conversion to renewable, heat recovery, automatic control systems and modifications.

Some of the energy-efficiency performance standards that must be met to secure a loan include:
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	Equipment and installations should meet the Energy Star® standard where such standard applies
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	5 years (or less) simple payback period is required
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	Expected life of measures or project must be longer than the payback period
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	Project results in 15 percent more energy efficient than existing conditions
 


Under Ohio Revised Code Section 5709.46, the State of Ohio provides tax exemptions for qualified facilities for energy conversion, solid-waste energy conversion or thermal-efficiency improvements. Whenever an energy conversion, solid-waste energy conversion, or thermal-efficiency improvement certificate is issued, the transfer of tangible property for incorporation into the facility is not subject to the sales tax. Upon certification, facilities or their certified portion are not subject to real property taxes for improvements, personal property taxes or franchise laws for as long as the certificate is in force. The certificate is in effect as long as the equipment is in operation.

Businesses must file an application with the tax commissioner for an energy conversion, solid-waste energy conversion or thermal-efficiency improvement certificate. The application includes a narrative description of the facility and a descriptive list of component parts and materials incorporated or to be incorporated in the facility. In the case of a thermal-efficiency improvement facility, estimated reductions in energy consumption are to be provided while an application for a solid-waste energy conversion facility is to include an estimate of its solid-waste consumption capacity and energy output. Prior to the issuance of the certificate, the tax commissioner must obtain a written opinion from the Department of Development regarding the likelihood of realizing the estimated reductions in power consumption or the estimated solid-waste consumption capacity and energy output.

The Renewable Energy Loan Program promotes investment in energy-efficient products, technologies or services that use clean, renewable energy resources. For business and institutional renewable energy projects, participation is limited to a minimum of $5,000 and a maximum of $500,000. Depending on the type of loan, the term is for 5 years or 8 years.

Eligible projects include the purchase and installation of solar energy (photovoltaic cells), wind energy (wind turbines), bio-mass/bio-energy (from plants and trees or landfill methane) and hydropower (from flowing water or existing dams) and fuel cells.
